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$FFXUDWH ORFDWLRQ GDWD LV IRXQGDWLRQDO WR PRGHU(
DVVHVVPHQW *HRFRGLQJ WKH SURFHVV RI FRQYHUWLQJ D
JHRJUDSKLF FRRUGLQDWHY KDV HPHUJHG DV D FULWLFDO '
LOQVXUHUV WR DQDO\VH DQG SULFH ULVN DW LQFUHDVLQJO

QRW DOO JHRFRGLQJ VROXWLRQV GHOLYHU HTXDO DFFXUD
YDULDWLRQV DFURVV FRXQWULHVY SURSHUW\ W\SHV DQG '

7KLV ZKLWHSDSHU H[DPLQHV KRZ WKH LQVXUDQFH LQGXVW
DGYDQFHG JHRFRGLQJ VROXWLRQV WR HQKDQFH RSHUDWL
LPSURYH ULVN DVVHVVPHQW DFFXUDF\ DQG GULYH FRPSH\
FRPSUHKHQVLYH HYDOXDWLRQ Rl OHDGLQJ JHRFRGLQJ VHL
FRXQWULHY UHYHDOV GUDPDWLF GLIIHUHQFHV LQ DEFXUDF
UDQJLQJ IURP  WR GHSHQGLQJ RQ WKH VHUYLFH DQG L
LQVXUHUV WKHVH GLVFUHSDQFLHY FDQ WUDQVODWH GLUF
DQG XQGHUHVWLPDWHG FDWDVWURSKH H[SRVXUHYV



SHOLQH
SULQW L
G VXEPL
WKHLU S

JRU WRR ORQJ WKH LQVXUDQFH
LQGXVWU\ KDV PDQDJHG ZLWK SRRU A X . - ~ - o , ..
TXDOLW\ JHRFRGLQJ UHVXOWLQJ LQ ULH\J\/A Xl/EVEf:] wl\f‘ AA™ gA. ™D UseAa VLEs ™"PP™H O 8® .
LQDFFXUDWHO\ SODFHG SURSHUWLHV Y
ODFNLQJ D ORFDWLRQ DQG DJJUHJDWHYV
XQGHUVWDWHG *HQDLUDWH
7HFKQRORJLHV LV FKDQJLQJ WKH QDWXUH
RI ORFDWLRQ LQIRUPDWLRQ DOORZLQJ
PRUH SUHFLVH XQGHUVWDQGLQJ RI ULVN
DQG UHPRYLQJ WKH GDQJHU RI
H[FHHGLQJ UHLQVXUDQFH WHUPV
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)L *HQSLUDWH 7THEKQRORJLHYV 6 QHDSyLEHH IX@ODW IRMUWPVRPLVHG WR RXWSXW URRIWRS OHYHO DFFXUDF\ JH

0 ¥EY ° Za” B0~ MAWUceedceaié @x | Uzh OGO (A



14 cRA X & Ol 2 QUBAaRIaUa00c@E - OO 4 e 808 OD Aldd
GaaxeOclaa o TAC

*HRFRGLQJ LV GHILQHG DV WKH FRPSXWDWLRQDO SURFHVV RI W
JHRJUDSKLF FRRUGLQDWHY ODWLWXGH DQG ORQJLWXGH WKDW
WKH (DUWK V VXUIDFH )RU WKH LQVXUDQFH LQGXVWU\ WKH DEL

SURSHUWLHV IRUPVY WKH FRUQHUVWRQH RI DFFXUDWH ULVN DVV
EXVLQHVYV

7KH LQVXUDQFH LQGXVWU\ V UHODWLRQVKLS ZLWK ORFDWLRQ GDWD KI
GHFDGH :KDW RQFH LQYROYHG PDQXDO SODFHPHQW RI SLQV RQ SK\VL
VRSKLVWLFDWHG JHRVSDWLDO DQDO\VLVY SRZHUHG E\ SUHFLVH FRRUG
GDWD VRXUFHYV

+LVWRULFDO (YROXWLRQ Rl *HRFRGLQJ LQ ,QVXUDQFH

,QVXUDQFH KDV DOZD\V EHHQ D ORFDWLRQ GHSHQGHQW EXVLQHVV EX
LPSURYHG H[SRQHQWLDOO\

. v V =,3 FRGH RU SRVWDO FRGH OHYHO DVVHVVPHQW

. v V BWUHHW OHYHO JHRFRGLQJ HPHUJHYV

. v V 3DUFHO OHYHO GDWD EHFRPHV PRUH ZLGHO\ DYDLODEOH

. V 3UHVH®WLOGLQJ IRRWSULQW DQG URRIWRS OHYHO JHRFRGLQJ

$V FDWDVWURSKH HYHQWYV EHFRPH PRUH IUHTXHQW DQG VHYHUH
QHHG IRU PRUH JUDQXODU SULFLQJ WKH GLIIHUHQFH EHWZHHQ
JHRFRGLQJ DFFXUDF\ FDQ VLJQLILFDQWO\ LPSDFW DQ LQVXUHU
SODFH SURSHUWLHYV LQ LQFRUUHFW IORRG JRQHV PLVLGHQWLI\
DVVHVV H[SRVXUH WR RWKHU SHULOV SRWHQWLDOO\ UHVXOWLQ

:KLOH HQJDJHPHQWYV ZLWK LQGLYLGXDO WKLUG SDUW\ JHRFRGLQ
RSHUDWLRQV DQG HIILFLHQF\ WKH\ DOVR LQWURGXFH ULVNYV VXH
DFURVV GLITHUHQW FRXQWULHV 7KLV FKDOOHQJH LV SDUWLFXOL
DFURVV PXOWLSOH UHJLRQV

7TRGD\ V PRVW VRSKLVWLFDWHG LQVXUHUY OHYHUDJH FRRUGLQDWHYV D
EXLOGLQJ IRRWSULQW DOORZLQJ IRU SUHFLVH SHULO VSHFLILF DVVH

,Q WRGD\ V LQVXUDQFH ODQGVFDSH WKH VWUDWHJILF LQWHJUDWLRQ RID.EFXUDWH JHRFRGLQ RORJLLHV

UHSUHVHQWY DQ HVVHQWLDO FDSDELOLW)\ IRU a aOOgaa YA %@&O&CM ea@tﬁaae

e 3UHFLVH FDWDVWURSKH PRGHOOLQJ DQG DFFXPXODWLRQ PDQDIHPHYWRQ JHRFRGLQJ FDSDELOLWLHY GLUHFWO\ HQKDQFH PXOWLSOH FRUH LQVXUDQFH
e SFFXUDWH XQGHUZULWLQJ DQG ULVN EDVHG SULFLQJ e 8QGHUZULWLQJ DQG 3ULFLQJb
o $FFXUDWH IORRG ]JRQH GHWHUPLQDWLRQb

o 3UR[LPLW\ WR ZLOGILUH JRQHV RU IXHO VRXUFHVb
7KLV ZKLWHSDSHU H[SORUHV KRZ LQVXUHUV FDQ QDYLJDWH WKH FRg)SP\W\J\/&%%ERI%IR%JF%%Q/%\@FL%% IRU KXUULFDQH VWRUP VXUJH H[SRVXUHbD

HYDOXDWH VHUYLFH SURYLGHUV DQG LPSOHPHQW D UREXVW JHR§RGHQIWS HSHEON QRIQWRIDYH SHP\LY HYUNVWEKEBGXVWULDO IDFLOLWLHYV KLJK FULPH DUHDV b
ORFDWLRQ SUHFLVLRQ UHTXLUHG IRU FRPSHWLWLYH DGYDQWDJH L WIDNWPRBHNBRSKHIRGHOPH PDODORBWFFXPXODWLRQ ODQDJHPHQWHD
o 3URSHUW\ VSHFLILF H[SRVXUH DVVHVVPHQWbD
o 3BRUWIROLR FOXVWHULQJ LGHQWLILFDWLRQb
o (YHQW UHVSRQVH SODQQLQJb
o BHLQVXUDQFH SXUFKDVH RSWLPL]DWLRQb
7KH ,QWHUQDWLRQDO $VVRFLDWLRQ RI ,QVXUDQFH 6XSHUYLVRUV ,%$,6 5LVN %DVHG *ORE
2FWREHU DFNQRZOHGJHV WKH FULWLFDO LPSRUWDQFH RI DFFXUDWH ORFDWLRQ GDW
IUDPHZRUN HPSKDVL]HV JHRVSDWLDO WHFKQRORJ\ DV D NH\ FRPSRQHQW RI SUXGHQW UL
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'"HVSLWH VLJQLILFDQW DGYDQFHPHQWY LQ JHRFRGLQJ WHFKQROFRPESQNKYHQUNYHDPBPYWVHVVPHQW H[DPLQHG IRXU OHD
SHUVLVWHQW FKDOOHQJHVY WKDW LPSDFW RSHUDWLRQDO HIMHYHQFRXXQAWULWN DHNWHIX/PW QQW DGGUHVVHYV DGC
DFFXUDF\ DQG UHOLDELOLW\ 7KH DQDO\VLVY PHDVXUHG ERWK WKF
'DWD 4XDOLW\ DQG 6WDQGDUGLVDWLRQ ,VVXHV FRRUGLQDWHY DQG WKH SHUFHQWDJH RI ORFDWLRQV P
e $GGUHVV IRUPDW LQFRQVLVWHQFLHYV 9DULDWLRQV LQ KRYPBGIHBVKHR/YE VPLYHZDNWWIHG DGGUHVVHYV
DEEUHYLDWLRQV XQLW QXPEHUV VSHFLDO FKDUDFWHUVOKBWKREWORIPSDFW JHRFRGLQJ

DFFXUDF\ 7KH HYDOXDWLRQ IROORZHG D ULJRURXV SURFHVV
e 0OXOWLSOH DGGUHVVLQJ VA\VWHPV '"LITHUHQW FRQYHQWLRQ OFWRW MG RXEMMNOD HVHBEUEDWBVHW R DGGUHVVHYV
FRPSOH[LW\ IRU JOREDO LQVXUHUV DQG UXUDO HQYLURQPHQWYV

e 5XUDO DQG GHYHORSLQJ UHJLRQ JDSV /HVV SRSXODWHG DUHEBWORPWMR® KOG YOHQ SRRHUUDWLYH FRQVHQVXV EDVHG DO
DGGUHVVLQJ VIVWHPVY DQG LQFRPSOHWH UHIHUHQFH GDWD VWDQGDUG FRRUGLQDWHYV

¢ 1HZ GHYHORSPHQWY 5HFHQWO\ FRQVWUXFWHG SURSHUWLHWRPOFXQRMWVHG WIVHUVLQH GLVWDQFH EHWZHHQ VHUY|
JHRFRGLQJ GDWDEDVHYV FRQVHQVXV ORFDWLRQ

6HUYLFH 3URYLGHU /LPLWDWLRQV e $VVHVVHG SHUFHQWDJH RI FRRUGLQDWHY PLVFODVVI

e QFRQVLVWHQW DFFXUDF\ %DVHG RQ RXU HYDOXDWLRQ JMRMPRXDQIOY WHWUIIAHNG'DBRIWRS OHYHO DFFXUDF\ WKUR
GUDPDWLFDOO\ LQ DFFXUDF\ E\ FRXQWU\

e QFRPSOHWH FRYHUDJH 1R VLQJOH SURYLGHU GHOLYHUV RSWLPDO UHVXOWV DFURVV DOO
UHJLRQYV *HRFRGLQJ 6HUYLFH 3URYLGHUV O0DS 'DWD DQG 3ULFL!

e 3URSULHWDU\ PHWKRGRORJLHYV /LPLWHG WUDQVSDUHQF\ FRFRGERRDPEFEOVWHWVLYUKXQGDPHQWDOO\ WLHG WR WK
GHULYHG E\ GLIIHUHQW JHRFRGLQJ VHUYLFH SURYLGHUYV HDFK VHUYLFH UHOLHV RQ 8QGHUVWDQGLQJ WKHVH IR

VWV LV HVVHQWLDO IRU LQVXUHUYVY PDNLQJ VWUDWH]J
e &8RVW DFFXUDF\ WUDGH RIIV +LJKHU SUHFLVLRQ JHQHUDOO\ FRPHV ZLWK LQFUHDVHG

FRVWYV e *RRJOH 0ODSVRSULHWDU\ GDWD FROOHFWHG WKURXJK
5LVN $VVHVVPHQW ,PSDFW e $PDJRQ /RFDWLRQ 6HUYLFH (VUL DQG +(5( PDSSLQJ
e OLVFODVVLILFDWLRQ RI SURSHUWLHV ,QFRUUHFW IORRG J|RQHRUIHARDHILUHRBURFLPRRSELQJI GDWD

GHWHUPLODWLROV e ODSER[ 2SHQB6WUHHWODS GDWD DXJPHQWHG ZLWK S
e $JJUHJDWLRQ LQDFFXUDFLHV ,PSUHFLVH FRRUGLQDWHY FUHDWH PLVOHDGLQJ FOXVWHU

DQDO\VLV
e 3UHPLXP LQDGHTXDF\ 8QGHUSULFHG SROLFLHV GXH WR PLVVHG ULVN IDFWRUYV
e &XVWRPHU H[SHULHQFH LVVXHV 'LVFUHSDQFLHV EHWZHHQ FXVWRPHU SURYLGHG DQG

LQVXUHU GHWHUPLQHG ORFDWLRQV
7KHVH FKDOOHQJHV FUHDWH RSHUDWLRQDO EOLQG VSRWV PDNLQJ LW GLIILFXOW WR HQVXUH
UHVLOLHQFH LQ D UDSLGO\ HYROYLQJ ULVN HQYLURQPHQW
























